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“The future of India lies in its villages”
 Mahatma Gandhi

Introduction

Ever since Independence, the Government of India in collaboration with the State 

Governments have been striving to provide better development , growth and prosperity  

for citizens of the country. However, access to banking services is seen to be a key catalyst 

to nuture growth. For various reasons, banking services were seen to be difficult to reach 

for people who resided or engaged themselves in activities where bank branches were far 

away. With more than 70% of the Indian population residing in rural areas, one must 

understand that India’s rural economy has contributed nearly half of the nations’s overall 

GDP in 2019-20 and is expected to grow even more. Also, it employs more than 350 

million people (68% of the total workforce). Therefore, the prominence of the rural 

economy and the need to provide access to banking facilities is very much clear.

About Rural Banking

Rural banking is "the process of conducting bank transactions in a country where bank 

branches are too far away to be used. Rural banks are very popular in very small towns 

with farmers living far away from densely populated areas and are unable to visit these 
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areas whenever they need to use banking services." Informal/unorganised lending markets 

tend to take advantage in such areas where it is difficult to access banking services / 

facilities. It is observed that lack of awareness about the process and the benefits of 

banking and fear of security result in people shying away from approaching banks. This 

also adds momentum to the growth of the unorganised lending practices which tends to 

increase social evils and create more damage in the society.

In India, farming being the prominent activity of occupation in rural areas, farmers are 

always in search for easy access to credit for farming and for support in its allied activities. 

It is also understood that literacy and education tends to increase the access of the rural 

people to formal credit and thereby reduce the costs incurred through unorganised 

money markets.

 

The introduction and promotion of Self Help Groups through various government initiatives 

along with various other government support which is being disbursed through banks has 

helped the people in the rural community to get away from the fear / social stigma 

towards banking.  Banks were seen to be the direct distributors of government support / 

relief / initiatives and this has helped more people to become comfortable to approach 

banks as a way to access credit and other banking facilities before they turn towards 

unorganised money markets

Regional Rural Banks

Regional Rural Banks were established under the provisions of an ordinance passed on 26 

September 1975 and the RRB Act 1976 to provide sufficient banking and credit facility for 

agriculture and other rural sectors. As a result, five RRBs were set up on 2 October 1975 

on the recommendations of the Narsimham Committee on Rural Credit. 

First 5 Regional Rural Banks in India

S No Name

Prathama Bank

Gaur Gramin Bank

Gorakhpur Kshetriya Gramin Bank 

Haryana Kshetriya Gramin Bank

Jaipur-Nagaur Anchalik Gramin Bank

1.

2.

3.

4.

5.



Regional Rural Banks are guided by the Regional Rural Banks Act, 1976. They are jointly 

owned by the Government of India (50%) , State Government ( 15%) and sponsoring bank 

(35%). At present there are 43 Regional Rural Banks with more than 21,800 branches. It 

may be noted that 92% of their branches are located in rural / semi urban areas. Today, 

regional rural banks are seen to be playing a vital role in the development of various 

sectors in the economy especially farming by making it easy for people to get access to 

banking facilities including loans at a very reasonable rate of interest.

With an increase in rural banking facilities we can expect the following advantages

Financial Inclusion in Rural India

The World Bank estimates that the average banked populations in low income economies 

stand at 32.6% and the average banked population in high – income economies is 90.5%, 

but the GDP per capita for low income economies is less than 2% of the GDP per capita of 

high income economies. Therefore, even a percentage improvement in financial inclu-

sion can result in exponential growth when it comes to economic development.  Various 

new initiatives are being launched primarily to increase the number of persons who can 

get access to the banking system.  These initiatives include various loans and savings 

schemes, financial literacy programs, Banking Technology adoption exercises and 

techniques, support for connectivity and power infrastructure and support for regulatory 

infrastructure.

Conclusion

India is marching towards prosperity and development. This is possible in the situation 

where majority of its population gets access to banking and financial services. The 

Government has so far been successful to ensure that the number of people who are 

on-boarded into the banking system has an increasing trend. However, there is still a long 

way to go.

Increase in farm and non-farm output by providing services and credit facilities 

which act as a catalyst to boost the related activities.

Boosts self employment opportunities as now people in rural areas are able to access 

credit for feasible projects which not only creates self employment but also creates 

employment for many.

Helps to promote the creation and growth of MSMEs which can become a key 

resources provider and help the initiative of Make in India.
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https://www.vakrangee.in/pdf/reports_hub/financial-inclusion-in-rural-india-28-jan.pdf

https://www.nabard.org/content1.aspx?id=23&catid=23&mid=530

https://rbidocs.rbi.org.in/rdocs/bulletin/pdfs/10991.pdf

https://www.drishtiias.com/daily-updates/daily-news-analysis/regional-rural-banks
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Extraordinary times
Extra fast loan

You don’t have to sell your favourite gold jewellery, 
when you can pledge it. With South Indian Bank’s
Superfast Gold Loan, you get the money to meet 
your different needs, really fast. It is a gold loan 
tailor-made for the uncertain times we are living in. 
Go ahead, encash your dreams with
SIB Superfast Gold Loan.
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International Online
Money Transfer
through Internet
Banking

Purpose of remittance:

Auto mailer of SWIFT copy will be sent to the registered email ID of the remitter on completion of transaction.

Active NRE SB with valid VISA expiry dates Repatriation from NRE account (S0014)

Available currencies:
USD, EUR, GBP, CAD, JPY, AED,
CHF, AUD, SAR, SGD & other 100+
currencies

Rate for conversion:
TT selling rate available at that
point of time

Timings window:
24x7 for US dollar remittances
10 AM to 3 PM (IST) for other
currencies

Transaction limit:

Daily limit - USD 10000
Financial year - USD 25000

Daily limit - USD 25000
Financial year - USD 100000

Resident SB

NRE SB


